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UNITED STATES OF AMERICA
POSTAL REGULATORY COMMISSION
WASHINGTON, DC 20268-0001

Notice of Market Dominant Docket No. R2017-1
Price Adjustment

CHAIRMAN’S INFORMATION REQUEST NO. 6
(Issued October 27, 2016)

To further clarify the Postal Service’s Notice of Market Dominant Rate
Adjustment in Docket No. R2017-1,* the Postal Service is requested to provide written
responses or additional filings, when appropriate, to the following questions.
Responses should be provided to individual questions as soon as they are developed,
but no later than November 1, 2016.

First-Class International Mail
Please refer to the revised Inbound Letter Post workpapers.?
a. Please confirm that:

i. For group 3 countries with projected annual mail flows over 75 tons
to the Postal Service in Calendar Year (CY) 2016 and CY 2017, the
per item/per kilogram terminal dues rates in Article 30.9 of the
Universal Postal Convention (UPU Convention) should be used,

rather than the rates provided in Table 6 of the workpapers.

il. For group 3 countries with projected annual mail flows less than 75
tons to the Postal Service in CY 2016 and CY 2017, the per

! United States Postal Service Notice of Market Dominant Price Adjustment, October 12, 2016
(Notice).

% Library Reference USPS-LR-R2017-1/NP1, REVISED - First-Class Mail International
Workpapers (Nonpublic), October 21, 2016, Excel file “Inbound CAPCALC-FCMI-R2017-
1 CHIR_2 GRP_3 Rev.xIsx,” tab “Inbound FCMI Rates.”
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kilogram terminal dues rates in Table 8 of the workpapers® should
be used, rather than the rates provided in Table 6 of the

workpapers.*

For CY 2016, for the countries that joined the target system in

CY 2016 and have voluntarily participated in the quality of service
link to terminal dues, the U.S. quality of service-linked terminal
dues rates in Table 2.2 of IB Circular 108 of July 13, 2015, should
be used. The per item/per kilogram rates should be used for
projected annual flows above 75 tons, while the per kilogram rate

should be used for projected annual flows below 75 tons.

For CY 2017, for the countries that joined the target system in CY
2016 and have voluntarily participated in the quality of service link
to terminal dues, the quality of service-linked terminal dues rates for
each country in Table 1.3 of IB Circular 107 of July 4, 2016, should
be used. The per item/per kilogram rates should be used for
projected annual flows above 75 tons, while the projected annual
per kilogram rate should be used for flows below 75 tons.

b. If confirmed, please file revised workpapers.

® Table 8 uses the per kilogram rates for transition countries outlined in Article 31.4 of the UPU

Convention.

* These per kilogram rates are based on the per item/per kilogram rates in Article 30.9 of the UPU
Convention applying a number of items per kilogram (IPK) of 12.23 in accordance with Article 30.13 of the

UPU Convention.



Docket No. R2017-1 -3-

C. If not confirmed, please explain the rationale for using the rates in Table 6
of the workpapers for group 3 countries. Please specify the IB Circular,
including the table and date, used to make the determination that Table 6

is appropriate.

By the Acting Chairman.

Robert G. Taub



